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Appropriations Limit 

 

 

Article XIIIB of the California State Constitution, more commonly referred to as the 

Gann Initiative or Gann Appropriations Limit, was adopted by the California voters in 

November 1979.  This measure placed limits on the amount of tax proceeds that State 

and local governmental agencies can appropriate and spend each year. 

 

This limit is different for each agency and changes annually.  It is calculated by taking 

the amount of tax proceeds that were authorized to be spent in fiscal year 1978-79 

and modified for changes in inflation and population for each subsequent year.  

Inflationary adjustments are, by law, based on increases in the California per capita 

income or the increase in non-residential assessed valuation due to new construction.  

Population adjustments are based on City or County population growth, whichever is 

greater. 

 

For fiscal year 2011-12, the City of Hawthorne’s estimated tax proceeds, as well as tax 

proceeds appropriated by the City Council will, as in prior years, continue to fall under 

the limit.  The appropriations limit for fiscal year 2011-12 is $55,487,878.  This limit 

is the maximum amount of tax proceeds the City will be able to appropriate and spend 

in the coming fiscal year. 

 

The State Legislature requires a governing body to annually adopt, by resolution, an 

appropriations limit for the coming fiscal year.  The City’s fiscal year 2011-12 

appropriation limit was adopted as required by the Legislature. 

 


























